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Cabinet Decisions taken at the Cabinet Meeting held on 01-12-2025 

 

01. Transferring of portion of land for construction of buildings for providing hostel 

facilities for the students, academic and non-academic staff of the Rajarata 

University of Sri Lanka 

There are about 2,070 students studying at the moment in the Faculty of Medicine, Faculty of 

Science, and Faculty of Agriculture of the Rajarata University of Sri Lanka, which was 

established in the year 1995 , and about 150 academic and non-academic staff are serving attached 

to these faculties. Since the aforementioned faculties are located in a rural area adjacent to the 

Anuradhapura -Madawachchiya road on a limited space, it has become a priority requirement to 

supply proper hostel facilities ensuring the security of the students and staff. Accordingly, it has 

been planned to construct two  (02) hostel complexes, 06 family unit quarters for the academic 

and non-academic staff, 12 bachelor quarters, and 02 basketball and netball pitches. It has been 

identified that a portion of land, 02 acres and 9.6 perches in extent, is located adjacent to the 

Thannayakulam Grama Niladhari division in the Divisional Secretariat division of Central 

Nuwaragam Palatha. Accordingly, the Cabinet of Ministers has approved the proposal presented 

by the Hon. Prime Minister in her capacity as the Minister of Education, Higher Education, and 

Professional Education to transfer the aforementioned portion of land from a free grant to the 

Rajarata University of Sri Lanka. 

02. Signing an addendum to the existing agreement with the United Nations Conference 

on Trade and Development (UNCTAD) to improve Sri Lanka Customs Automated 

Computerized Data System ( ASYCUDA System)  

Sri Lanka Customs is using the Automated Computerized Data System (ASYCUDA System) for 

the collection of revenue, following recommendations by the International Monetary Fund (IMF) 

in the year 1991 for structural changes with emphasis on automation. Subsequently, the Sri Lankan 

Government has used the ASYCUDA System, improved by the United Nations Conference on 

Trade and Development (UNCTAD), for that purpose. Five ( 5 ) additional agreements have been 

signed between Sri Lanka Customs and UNCTAD, the only organization that provides expert 

knowledge for technical assistance and further development of the system. The Cabinet of 

Ministers has approved the proposal presented by His Excellency, the President, in his capacity 

as the Minister of Finance, Planning and Economic Development, to sign a 6th addendum to the 

existing agreement between Sri Lanka Customs and UNCTAD to extend the technical assistance 

period provided by UNCTAD until June 2027 and to conduct two training programs for the 

relevant staff of Sri Lanka Customs regarding the improvement of the presently used ASYCUDA 

World computer system and the functions of the ASYCUDA and ASYHUB Systems. 

03.   Establishment of Sri Lankan Consular General Office in Chengdu in China 

The Sri Lankan Consular General Office, which was established in Chengdu, China, on 15-12-

2009, has been closed, effective from 30-06-2016, with cabinet approval due to the limitations of 

financial and other resources that arose at that time. During the official trip made to China in 

January of this year, the attention of His Excellency the President was drawn to the reopening of 



2 
 

the aforementioned Sri Lankan Consular General Office during discussions held with the 

authorities of Sichuan Province. After observing the geopolitical importance, economic 

capabilities, technical and technological developments, large-scale developments, and trade and 

economic relationships, it has been recognized that there are more opportunities to further 

enhance friendly relationships and cooperation in the fields of politics, social-economic issues, 

and culture through the reopening of this Sri Lankan Consular General Office in Chengdu. 

Accordingly, the Cabinet of Ministers has approved the proposal presented by the Minister of 

Foreign Affairs, Foreign Employment, and Tourism for the reopening of the Sri Lankan Consular 

General Office in Chengdu, China. 

04. Commencement of new universities for the development of the infrastructure 

facilities in the state universities 

Sixteen project proposals have been submitted for the development of infrastructure facilities in 

the state universities under the Ministry of Education, Higher Education, and Professional 

Education. These proposals have been included in the Government's "Investment Plan 2026-

2030," to be implemented after the recommendations of the Department of National Planning. 

Accordingly, the Cabinet of Ministers has approved the proposal presented by the Hon. Prime 

Minister, in her capacity as the Minister of Education, Higher Education, and Professional 

Education, to improve the infrastructure facilities that support the education of university 

students. These projects are to be implemented during the period 2025-2030, as appropriate to 

their courses, with the objective of bringing the state universities up to the standard of 

international university levels. 

• Construction and completion of a Professorial Unit for the Faculty of Medicine 

and providing equipment   - Estimated project cost  Rs. 3594.14 million 

• Providing hostel facilities for the university students - Estimated project cost Rs. 

26,625 million 

• Renovation of hostels in the University of Peradeniya – Estimated project cost Rs. 

2,452 million  

• Construction of waste Water Purification Unit for the University of  Vauniya 

hostel - Estimated project cost Rs. 219 million  

• Construction and completion of proposed building for the Faculty of Business 

Studies of the University of Moratuwa - Estimated project cost Rs. 1,309.42 

million  

• Construction of a multi-purpose building for the Faculty of Dental Health Sciences 

and the Faculty of Allied Health Sciences   of the University of Sri 

Jayawardenapura - Estimated project cost Rs. 3,419.38 million 

• Expansion of the Civil and Environmental Engineering Department building to 

accommodate the proposed Heavy Structures Engineering Laboratory and Coastal 

and Port Engineering Laboratory for the Faculty of Engineering, University of 

Ruhuna - Estimated project cost Rs. 1,453.97 million 

• Construction of Professorial Unit   at a Batticaloa Teaching Hospital for the 

Faculty of Health Sciences of the Eastern University - Estimated project cost Rs. 

2,279 million 

• Upgrading the cafeteria of the Faculty of Applied Sciences of the University of 

Vavuniya - Estimated project cost Rs. 64 million 
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• Expansion of the student cafeteria complex of the Faculty of Dental Hygiene of 

the University of Peradeniya - Estimated project cost Rs. 100 million 

• Construction of a medical center for the Vavuniya University - Estimated project 

cost Rs. 45 million 

• Construction of a two – storey building for the Vavuniya University - Estimated 

project cost Rs. 474 million 

• Construction of a building with laboratories, workshops and lecture halls for the 

Faculty of Technology of Uva Wellassa University - Estimated project cost Rs. 

649.80 million 

• Construction of a laboratory complex for the Faculty of Allied Health Sciences   of 

the University of Peradeniya - Estimated project cost Rs. 405 million 

• Construction of a laboratory x for the Faculty of Agriculture of the University of 

Ruhuna – Estimated project cost Rs. 2,342 million 

• Construction of a six – storey building for the Faculty of Management studies of 

the Open University, Sei Lanka - Estimated project cost Rs. 885.80 million 
 

05. Amendment of the qualifications of the guarantors which should be submitted to 

obtain the loans under the interest free student loan scheme  

The interest free student loan scheme has been started from the year 2017 to follow government 

recognized degree programs in non-government higher education institutes for the advanced level 

passed students.  Under this loan scheme, benefits have been provided for 23,162 students across 

9 categories of enrollment, and out of these students, 5,772 have completed their degree programs. 

An opportunity has been provided to present a close relation with the mother, father, or guardian 

as guarantors from the first stage to the sixth stage. However, the aforementioned conditions were 

amended in 2022; thus , students applying for the loan must submit their mother , father, or 

guardian as the first guarantor, and a person with an income, as determined by the bank, must be 

submitted as the second guarantor. Consequently, it has been reported that students who 

desperately need to obtain the loan are encountering immense difficulties. Therefore, at the initial 

meeting regarding the budget proposal for the year 2026, instructions have been given by His 

Excellency, the President, to continue the loan scheme and to allow the submission of guarantors 

without hindrance for the students. Accordingly, the Cabinet of Ministers has approved the 

proposal presented by the Hon. Prime Minister, in her capacity as the Minister of Education, 

Higher Education, and Professional Education, to provide opportunities for students to obtain the 

loan by allowing their mother , father, or guardian as the first guarantor and a close relation as the 

second guarantor from the ninth(9)  stage of the aforementioned loan scheme. Accordingly, the 

Cabinet of Ministers has approved the proposal presented by the Hon. Prime Minister, in her 

capacity as the Minister of Education, Higher Education, and Professional Education, to provide 

the opportunities to obtain the aforementioned loan for the students to submit their mother/father 

or guardian as the first guarantor and a close relation as the second guarantor from the 9 stage of 

the aforementioned loan scheme.  

06. Implementation of the electronic invoicing in Sri Lanka 

Even though Sri Lanka does not implement a real-time electronic invoicing system, many 

countries are adopting electronic invoicing to modernize tax systems, reduce tax evasion, and 

increase transparency in business transactions. Therefore, taking into consideration the  

international developments in this regard, steps have been taken by the Inland Revenue 
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Department to evaluate and follow an electronic invoicing framework in conjunction with the 

Revenue Administration Management Information System (RAMIS) for the collection of taxes. 

According to the matters confirmed by the said evaluation, the appropriateness of introducing a 

Secure Web Application Programming Interface - Web API facility has been recognized as the 

initial stage of implementing the electronic invoicing system. Accordingly, the Cabinet of 

Ministers has approved the proposal presented by His Excellency the President, in his capacity as 

the Minister of Finance, Planning, and Economic Development, to obtain the necessary services 

from NCS Solutions Pvt Limited in Singapore to upgrade the Revenue Administration 

Management Information System (RAMIS) of the Inland Revenue Department, enabling it to 

provide a Web API facility for VAT-registered individuals. 

07. Awarding the procurement to supply L.P. gas for the Litro Gas Lanka Company 

Technological and Financial Bids have been called to supply L.P. gas for the Litro Gas Lanka 

Company for the year 2026 under the double cover procedure as per the provisions of the 

Procurement Guideline - 2024. Accordingly, five bidders have submitted their bids, and two bids 

have been qualified for the financial bid evaluation after the technological evaluation. 

Accordingly, the Cabinet of Ministers has approved the proposal presented by His Excellency, 

the President, in his capacity as the Minister of Finance, Planning, and Economic Development, 

to award the procurement to Geo Gas Trading S.A. to supply 380,000 (+_ 20%) metric tons of 

Liquid Petroleum Gas for the twelve-month period starting from January 2026 based on the 

recommendations submitted by the Higher Level Standing Procurement Committee and 

Procurement Appeal Board in respect of the relevant bids. 

08. Awarding the Ground Handling Services Contract and Cargo Handling Services 

Contract to Sri Lankan Airlines Limited at the Shanghai Airport in China 

The International Air Transport Association  has published a standard ground handling service 

agreement specifying the services required to be performed by a ground handling service provider 

for an airline, and ground handling services mainly consist of passenger ground handling and 

cargo handling services. The contract for the passenger handling service and ground handling 

services and cargo handling services of the Sri Lankan Airlines Limited are scheduled to expire 

on 31-12-2025 and 31-03-2026 respectively. Bids have been invited from the licensed vendors 

operating in the said airport following a limited international competitive bidding procedure for 

the provision of the above services. Accordingly, the Cabinet of Ministers has approved the 

following proposals presented by the Minister of Port and Civil Aviation based on the 

recommendations High Level Standard Procurement Committee.  

• The contract for the provision of air passenger services and ground handling 

services for a period of 3 years from01-01-2026 to 31-12-2028 to China Eastern 

Airlines Co. Ltd, the only substantially responded bidder at an estimated cost of 

27.929 million yuan. 

• The contract for the provision of cargo handling services for a period of a period 

of 3 years from01-04-2026 to 31-03-2029 to China Eastern Airlines Co. Ltd, the 

only substantially responded bidder at an estimated cost of 5.167 million yuan. 
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09. Construction of an accident and emergency care unit at the district base hospital of 

Trincomalee 

Although the contract for the construction of an accident and emergency care unit at the district 

base hospital of Trincomalee has been granted back in the year of 2017, the contract has been 

cancelled in 2019 due to the weak progress of the contractor. It has been identified that the 

remaining construction work is appropriate to be completed as soon as possible since construction 

of the said building had been completed up to the roof level by the time the contract was cancelled. 

Accordingly, the Cabinet of Ministers granted approval to the proposal submitted by the Minister 

of Health and Mass Media to execute a new procurement process to select an appropriate 

contractor for the completion of that construction activities of the accident and emergency care 

unit at the district base hospital of Trincomalee. 

10. Submission of the regulations under section 71 of the Value Added Tax Act No. 14 

of 2002 to the Parliament. 

The simplified value added tax scheme was nullified with effect from 01.10.2025 and, a value 

added tax pay back mechanism based on the risk for applying within a short span relevant to 

paying back the value added tax for eligible tax payers has been executed. Orders can be 

formulated on the method and way of paying back VAT as per section 71 (4) (b) of Value Added 

Tax Act No. 14 of 2002. Accordingly, the orders formulated has been published by the 

extraordinary gazette notification No. 2460/44 of 31.10.2025. Therefore, the Cabinet of Ministers 

has granted approval to the proposal furnished by the Hon. President as the Minister of Finance, 

Plan Implementation and Economic Development to forward the orders as per section 75 (3) of 

the Value Added Tax Act No. 14 of 2002 to the Parliament for its concurrence. 

11. Final draft of the National Water Supply and Drainage Board (Amendment) draft 

bill 

Considering the complex challenges and competition arising from the changes possible to be 

confronted due to accelerated urbanization, drastic climatic changes, escalating consumer demand 

as well as the implementation of innovative digital technology, the Cabinet of Ministers has 

granted approval on 12.08.2024 to publish the National Water Supply and Drainage Board 

(Amendment) draft bill prepared for adjusting to find solutions for the said challenges in the 

government gazette notification and to forward the same to the Parliament for its concurrence, 

yet the step has not been taken so far. Taking into consideration the requirement of enacting the 

said draft bill for efficiently perform the activities of the the National Water Supply and Drainage 

Board, the Cabinet of Ministers granted approval to the resolution furnished by the Minister of 

Housing, Construction and Water Supply to submit the draft bill to the Parliament after publishing 

the same in the government gazette notification. 

12. Immediate relief for the people devastated due to emergency / unprecedented 

calamity. 

Considering the emergency calamity situation arisen due to unfavourable weather, the 

government has declared extensive disaster condition until further notice with effect from 

21.11.2025. the Secretary General Treasury has issued budget circular Nos. 05/2025 and 06/2025 
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respectively issuing required instructions for the District Secretaries and Divisional Secretaries 

with the concurrence of the Procurement Commission on the methodology to follow when 

supplying emergency relief and facilities needed for stabilizing the life of the public devastated 

due to the calamity as well as empowering all the Secretaries to the Ministries and the Chief 

Secretaries to perform the needed procurement activities. Apart from the provisions allocated 

from the 2025 approved budget, for disaster relief services and emergency responses another 

rupees 550 million additional provisions have been allocated already. Furthermore, approval has 

been granted to escalate the amount from rupees 1,800 to 3,600 so far per week based on the 

number of members of a family for dry rations for devastated people up to rupees 2,100 to 10,500. 

Accordingly, the Cabinet of Ministers granted approval for the resolution forwarded by the Hon. 

President in his capacity as the Minister of Finance, Plan Implementation and Economic 

Development to take necessary actions and to empower the Secretary to the General Treasury for 

providing relief for providing approvals, guidance and additional provisions further required in 

regard to normalizing the public life devastated due to the the calamity. 

13. AgriGreen Initiative – Entering to a financial grants agreement with the European 

Union for Implementation of Green Economic Growth Project across sustainable 

agricultural habits. 

The Ministry of Plantation and Community Infrastructure Facilities, the Department of Rubber 

Development and the Rubber Research Institute have prepared a joint project proposal to 

implement agri – green initiatives for a green economic growth through sustainable agricultural 

initiatives in western, Sabaragamuwa, Uva, eastern, southern, central and north – central 

provinces where rubber cultivation is spread. It is expected to execute this project with a grant of 

Euro 8 million of the European Union and the Eurpean Union has selected the German 

International Corporation (GIZ) as the main implementing authority. The objective of this project 

is to assist for converting to a green economy that ensures sustainable consumption and 

production habits as well as food security as well as to motivate to transfer to agricultural habits 

more sustainably and environmentally important within selected production chains paying special 

attention to youth and women. Accordingly, the Cabinet of Ministers granted their approval to 

the resolution furnished by the Hon. President in his office as the Minister of Finance, Plan 

Implementation and Economic Development to enter into a financial grant agreement with the 

European Union to obtain a grant of Euro 8 million for execution of ‘agri – green initiatives for a 

green economic growth through sustainable agricultural initiatives’ project. 

14. Establishment of “Rebuilding Sri Lanka Fund” 

Sri Lanka encountered the devastating cyclone Ditwah for the past few days and as a result, 

hundreds of lives were lost. In addition, a large number of private and public properties, highways, 

bridges, railways, reservoirs, dams, irrigation systems and many other infrastructure facilities 

were drastically damaged. Due to this, the routine public lifestyle has been totally disrupted and 

affected a number of rural industries including paddy cultivation, and vegetable cultivation as 

well as the fisheries industry. By now an emergency situation has been declared throughout the 

island and the affected community are stationed in transitional camps. The impact of this cyclone 

going beyond the impact on lives and properties destruction, has affected and disrupted the 

services such as water supply, electricity and telecommunication in many areas. Although the 

government take measures to supply essential services immediately for the devastated people with 



7 
 

the help of the three armed forces, the Police, disaster management centres and national and 

regional administration, it has been apparent that the services are not sufficient due to the 

massiveness of the devastation occurred. Although the Government has already allocated rupees 

3 billion for emergency disaster relief, it is visible that the amount is not at all sufficient to 

normalize the damages caused to housing units, infrastructure facilities, agri lands, fisheries 

industry and essential services. Therefore, the Cabinet of Ministers granted approval to the 

proposal submitted by the Hon. President to establish a fund named ‘Rebuilding Sri Lanka Fund’ 

as a statutory fund executed under the Presidential Secretariat so that contributions of donors can 

be obtained across a bank account respective only to it and to execute a complete methodology 

for taking required measures to normalize the lives and livelihood of people devastated by the 

disaster by taking the contributions already in the general treasury and remitted to the accounts 

of the Central Bank of Sri Lanka as the initial capital of the proposed fund. 

15. Appointment to the post of the Deputy Secretary to the General Treasury. 

Mr. D. A. P. Abeysekara, the officer in special grade of Sri Lanka Planning Service served in a 

post of Deputy Secretary to the General Treasury has got retired from government service with 

effect from 13.11.2025. Accordingly, Mr. S. S. Mudalige of Special Grade of Sri Lanka Planning 

Service, serving as the Director General of the Department of Project Management and 

Supervision has been recognized to be suitable for the vacant post of the Deputy Secretary to the 

General Treasury. Therefore, the Cabinet of Ministers granted approval to the proposal furnished 

by the Hon. President in his office as the Minister of Finance, Plan Implementation and Economic 

Development to appoint Mr. . S. S. Mudalige of Special Grade of Sri Lanka Planning Service,to 

the vacant post of the Deputy Secretary to the General Treasury. 

***** 

In the event of any inconsistency between the Tamil and English translations of this document, the 

Sinhala text shall prevail. 


