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Cabinet Decisions taken at the Cabinet Meeting held on - 19.01.2026

Entering into Memorandum of Understanding for the establishment of Indian Ocean Coastal
Alliance

The tuna fisheries industry provides a higher contribution to the national economy, food security,
generation of employment, and socio -economic stability of the coastal community in the Indian Ocean
region. However, a risk has arisen of reducing fish populations and food security due to overfishing.
Therefore, it has been proposed to establish an Indian Ocean Coastal Alliance through the Memorandum
of Understanding among the countries Bangladesh, Indonesia, Iran, Madagascar, Malaysia, Maldives,
Mozambique, Pakistan, Somalia, South Africa, and Sri Lanka in order to strengthen cooperation in
managing tuna fish resources. Accordingly, the Cabinet of Ministers has approved the proposal presented
by the Minister of Fisheries, Aquatic and Ocean Resources to sign the Memorandum of Understanding to
establish the Indian Ocean Coastal Alliance with the objective of increasing cooperation among the member
countries, upgrading the lifestyle of the fisheries community, developing fish populations, and sustainably
maintaining fisheries resources.

Following the guidelines introduced by the World Postal Society for implementation of postal
operational activities to the United States of America.

Since the United States of America has decided to remove the minimum duty exemption in respect of the
goods up to the value of US$800 or less than that amount with effect from the 29-08-2025, all other
international postal items containing goods sent to that country will be subject to the payment of customs
duties regardless of their value except for the postal goods relevant to the non-commercial gifts, and
documents valued at or below US$100 subject to the special exceptions. Furthermore, the postal
administration of that country will not be responsible for the international postal items sent to the United
States of America without payment of customs duties that are subject to the relevant customs duty. The Sri
Lankan businessmen who send goods to the United States of America via the postal service through e-
commerce have been severely affected. As a remedial measure, the Universal Postal Union has introduced
a special software application and thereby, the facility has been provided to remit the duty and other charges
due for the relevant postal item at the time of receipt of the goods in the United States of America via the
ZONOS institution, a licensed institution of Customs and Border Protection of the United States of
America. Accordingly, the Cabinet of Ministers has approved the proposal presented by the Minister of
Health and Mass Media to follow the guidelines issued by the Universal Postal Union related to the
aforementioned process.
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Recommencement of the Kivul Oya Reservoir Development Project

Approval was granted at the Cabinet Meeting held on 28-09-2011 to implement the Kivul Oya
Development Project with the objective of resolving main issues such as scarcity of water, poverty, low
agricultural development, and the advancement of economic development in the Mullaitivu and Vavuniya
districts by utilizing the water resources of the Kivul Oya efficiently and effectively. Although the aforesaid
project, with an estimated cost of Rs. 4,170 million at that time, had been planned to be implemented within
4 years in the 'L' region of the Mahaweli Reservoir Development System, it has been decided to temporarily
terminate it from 31 -12-2023 due to the economic recession that arose in the year 2022. Taking into
consideration the requirement for the expeditious implementation of this project as a remedial measure for
the scarcity of water and other needs in the project area, the Cabinet of Ministers has approved the proposal
presented by the Minister of Agriculture, Livestock, Land, and Irrigation to recommence the temporarily
held Kivul Oya Development Project and to complete the project during the period from 2026 to the end
of 2031 by utilizing local funds and amending the total cost estimate of the project to Rs 23,456 million.

Implementation of Stage 111 of the extension of the Baseline Road Project

Approval was granted at the Cabinet Meeting held on 11-11-2009 to construct a six-lane road of 0.86 km
from Kirulapona Junction to Dutugamunu Mawatha on the Colombo-Horana Road as Stage Il of the
extension of the Baseline Road Project. The construction of the aforementioned project had been
temporarily held on the recommendation of the Re-Strategization and Acceleration Officer Committee of
Large-Scale Development Projects due to the economic crisis that arose in the year 2022. The
aforementioned project has been recognized as a priority infrastructure development under the National
Road Master Plan of this country, and 90% of the land acquisition necessary for the construction of this
road has been completed. Through the implementation of this project, it is expected that travel time and
traffic congestion will significantly reduce, and as a consequence, urban mobility and economic
productivity will increase. Accordingly, the Cabinet of Ministers has approved the proposal presented by
the Minister of Transport, Highways, and Urban Development to recommence the construction of Stage 11
of the extension of the Baseline Road Project.

Implementation of the project the construction of 300 housing units at Arunodaya Mawatha at
Rajagiriya, Obesekarapura

Approval was granted at the Cabinet Meeting held on 04-03-2020 to implement the construction of 300
housing units at Arunodaya Mawatha in Rajagiriya, Obesekarapura, which is one of the subprojects of the
six (6) subprojects of the project for the construction of 4,074 housing units under the US$ 200 million
loan from the Asian Infrastructure Investment Bank. Bids have been called under the National Competitive
Bidding Procedure to select an appropriate contractor to recommence the aforementioned project, repealing
the previous contract agreement due to the poor performance of the contractor. Accordingly, six bids have
been received. The Cabinet of Ministers has approved the proposal presented by the Minister of Transport,
Highways, and Urban Development to award the project for the construction of 300 housing units at
Arunodaya Mawatha in Rajagiriya, Obesekarapura, to M/S Maga Engineering (Pvt) Ltd based on the
recommendations given by the High-Level Standing Procurement Committee regarding the six bidders.
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The methodology for rewarding relief in Budget 2026 for uplifting the living standard of the estate
workers.

With the aim of providing a fair daily wage to the workers commensurate with their service, the President,
while presenting the 2026 Budget in his capacity as the Minister of Financial Planning and Economic
Development, proposed to increase the daily wage of the workers to Rs. 1550 and to pay them a daily
allowance of Rs. 200 as a daily attendance allowance. Accordingly, a provision of Rs. 5,000 million has
been allocated in the 2026 Budget Proposal for the implementation of the said proposal. Accordingly, the
Ministry of Plantations and Community Infrastructure, in consultation with all relevant parties, has planned
to pay the incentive allowance proposed by the government for a period of six months with effect from 1st
January 2026 through the relevant plantation companies and thereafter to credit the said allowance directly
to the personal bank accounts of the estate workers. Accordingly, the joint proposal submitted by the
Minister of Labour and the Minister of Plantations and Community Infrastructure to pay the relevant
incentive allowance to the estate workers following the said methodology was approved by the Council of
Ministers.

Draft bill of Sri Lanka Insurance Institute

The Sri Lanka Insurance Institute was established in 1982 to act as the central institution for the promotion
and improvement of education in the insurance sphere and it is the only professional institution in Sri Lanka
that conducts educational programmes and training and professional examinations in insurance. Passing
the examinations conducted by the Sri Lanka Insurance Institute which is acting on behalf of the Insurance
Regulatory Commission of Sri Lanka is essential to be qualified as a licensed insurance agent under the
Insurance Industry Regulation Act No. 43 of 2000. In order to provide the Sri Lanka Insurance Institute
with the necessary powers to carry out its functions in a proper manner and to operate as a financially
sustainable institution, the then line ministry prepared the fundamental drafts the incorporation of the Sri
Lanka Insurance Institute in 2018 and 2019. Concurrence of Sri Lanka Insurance Regulatory Commission
has been granted for the said fundamental draft bill. Therefore, the Cabinet of Ministers granted approval
to the proposal submitted by the Hon. President, in his capacity as the Minister of Financial Planning and
Economic Development, to instruct the Legal Draftsman to prepare the draft bill for the Sri Lanka Insurance
Corporation based on the said draft bill.

Revision of the provisions related to pension rights in the appointment letters of the government
officers appointed after 01.01.2016.

As per the 2016 Budget proposal to introduce a more suitable contributory retirement system for
government servants, a provision has been included in the appointment letters of all officers recruited into
the government service from 2016.01.01 mentioning that 'This appointment is pensionable. You shall be
subject to a future policy decision by the government regarding the pension scheme to which you are
entitled'. However, a new pension scheme has not yet been implemented for those appointed to the public
service after 2016.01.01, and it has been proposed in the 2026 Budget to amend the conditions applicable
to pensions stated in the relevant appointment letters, confirming their entitlement to the existing pension
scheme. Accordingly, the Cabinet of Ministers granted approval to the proposal submitted by the Minister
of Public Administration, Provincial Councils and Local Governments to amend the provisions regarding
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pensions mentioned in the appointment letters of all public officers recruited into the public service after
2016.01.01 to read as 'These appointments are pensionable. Furthermore, you should contribute to the
Widows and Orphans Pension Scheme / Widowers and Orphans Pension Scheme. You should pay
contributions for the same as prescribed by the Government from time to time." and to issue circular
instructions related thereto.

Appointment to the post of District Secretary / Government Agent of the administrative district of
Galle.

Mr. W. A. Dharmasiri, who is currently serving as the District Secretary / Government Agent of the
administrative district of Galle is to be retired from government service after 25.01.2026. Therefore, the
Cabinet of Ministers granted approval to the proposal furnished by the Minister of Public Administration,
Provincial Councils and Local Governments to appoint Mr. K. U. Chandralal, the special grade officer in
Sri Lanka Administrative Service and serving at present as the Secretary to the Southern province
Provincial Ministry of Sports and Youth Affairs, Rural Development, Cultural and Literary Activities,
Social Welfare, Probation and Child Protection Services, Women’s Affairs and Household Economic
Promotion, Housing and Construction and Human Work Force and Employment to the vacant post of
District Secretary / Government Agent of the administrative district of Galle with effect from 26.01.2026.

Submission of the report on surface inflation decline from the inflation target appeared in the
financial policy framework agreement to the Parliament

In par with the agreement on financial policy framework signed on 03.10.2023 in between the Minister of
Finance and the Central Bank of Sri Lanka subject to section 26 (1) of the Central Bank of Sri Lanka No.
16 of 2023, the Central Bank of Sri Lanka is entrusted with the responsibility of maintaining the quarterly
surface inflation measured by the Colombo Consumers’ Price Index which is calculated by the Department
of Census and Statistics at a level of 5%. As per the section 26 (5) of Central Bank of Sri Lanka Act No.
16 of 2023, if the Central Bank of Sri Lanka fails to accomplish those inflation targets within 02 consecutive
quarters with a precise margin, the financial policy board of the Central Bank of Sri Lanka shall submit a
report on the same to the Parliament through the subject Minister of Finance. Furthermore, the report should
be accessible to the public as well. The average of quarters of surface inflation based on the Colombo
Consumers’ Price Index for the second and third quarters of the year 2025 has been reported as (-1.1) %
and 0.8% respectively and it is below 2 percentage numeral units than the inflation target for two
consecutive quarters. Therefore, the Cabinet of Ministers granted approval to the proposal submitted by
Hon. President in his capacity as the Minister of finance, Plan Implementation and Economic Development
to submit the Parliament with the report on surface inflation decline submitted to the subject Minister of
Finance under section 26 (5) of the Central Bank of Sri Lanka Act.

In the event of any inconsistency between the English translations of this document, the Sinhala
text shall prevail.



