
 

 

Cabinet Decisions taken at the Cabinet Meeting held on 30.06.2026 

  

01.   Revision of the Bus Fares  

As per the current bus fare policy, the National Transport Commission should revise the bus fare 

and declare the revision of the bus fares on July 1st each year. Accordingly, the National Transport 

Commission has appointed a committee to submit the recommendations for updating and revising 

the existing bus fare formula (cost indicator) and fare structure, taking into account the frequent 

fluctuations in fuel prices and other related operating costs due to the war situation in the Middle 

East region from February 2026, the current bus models in use, the impact on the prices of spare 

parts for the buses due to fluctuations in the US dollar, buses operating on expressways, and recently 

introduced low-floor buses operated under Metro Bus (Private) Ltd, while also considering the 

provision of continuous transport service to the public and the safety of the bus industry. According 

to recommendations submitted by the aforementioned committee, the Cabinet of Ministers has 

approved the resolution furnished by the Minister of Transport, Highways, and Urban Development 

to revise the bus fares by the National Transport Commission taking into account the revision of the 

fuel prices that has been implemented with effect from the 30-06-2026.    

 

02.  Taking Over Horana District Hospital under the Ministry of Health and Mass Media 

 

Horana Hospital, which was a base hospital, had been upgraded to the level of District General 

Hospital on 03-06-2022 and is currently administered under the Western Provincial Council. At 

present, the total bed capacity of the hospital is 544, and the approved cadre is 739. The hospital, 

which is centrally located and covers the Horana area and surrounding areas of Kalutara, Colombo, 

and Ratnapura districts, provides health care services to a population of approximately one million. 

Accordingly, having identified the requirement to increase the relevant facilities and human 

resources to provide tertiary health care services as a District General Hospital,  the appropriateness  

of taking over the aforementioned hospital under the Ministry of Health and Mass media has been 

recognized. The consent of the Hon. Governor of the Western Province has been received for this 

purpose. Accordingly, the Cabinet of Ministers has approved the resolution furnished by the Minister 

of Health and Mass Media to take over Horana District Hospital under the Ministry of Health and 

Mass Media including all the physical and financial assets. 

 

 

 



03. Program to provide a pair of shoes to each selected school student, lay/ Female and Male 

Monastic Student of Pirivenas for the year 2027 

 

Program to provide a pair of shoes to each selected school student, lay/female and male monastic 

student of Pirivenas for the year 2026 has been launched under two strategies covering 836,571 total 

school and Pirivena students. The scheduled programme to provide a pair of shoes for the year 2027 

will be completed by the end of the third term of the year 2026. Accordingly, considering the 

resolution furnished by the Hon. Prime Minister in her capacity as the Minister of Education, Higher 

Education and Vocational Education, the Cabinet of Ministers approved the implementation of the 

aforementioned program to provide a gift voucher valued at Rs. 3,000/- for each selected school 

student, lay/ Female and Male Monastic Student of Pirivenas based on the progress of the strategy 

implemented in the year 2026 to purchase shoes from the local shoe manufacturers who will bring 

shoes to the school premises at Western, Southern, Sabaragamuwa, Eastern, and North Western 

provinces and to purchase the shoes from the open market relevant to the Central, North, North 

Central, and Uva provinces. 

 

04.   Procurement for the establishment of new Core Banking System at the Bank of Ceylon 

The International Comprehensive Banking System, the main banking system currently in use at the 

Bank of Ceylon, is being utilized for over 22 years for retail and corporate businesses, including 

branches of the bank located in foreign countries. It has been recognized that the many features, 

activities, and technologies existing in the aforementioned system have not been sufficient to fulfill 

the requests of the current bank activities. Therefore, the Board of Directors of the Bank of Ceylon 

has approved the recommendations for the establishment of the Core Banking System rather than 

upgrading the currently used International Comprehensive Banking System. Accordingly, the 

Cabinet of Ministers has approved the resolution furnished by the Hon. President in his capacity as 

the Minister of Finance, Planning, and Economic Development to implement the procurement 

process to select an appropriate service provider for the establishment of the new Core Banking 

System within the said Bank for a period of 5 years under an estimated cost of US$ 10 million using 

the funds of the Bank of Ceylon. 

 

05. Purchase of Utility Vehicles for the Government Development Activities and Field Work 

 

It has been identified that the scarcity of utility vehicles in the relevant institutions has become a 

serious obstacles to the efficient and effective implementation of government development projects. 

Accordingly, the Cabinet of Ministers has approved the resolution furnished by the Hon. President 

in his capacity as the Minister of Finance, Planning, and Economic Development to commence the 

procurement process to purchase the following utility vehicles expeditiously. 

 

 



Type of the Vehicle Number of 

Vehicles 

Tractor 175 

Gully Browser 100 

Backhoes 100 

Tipper Trucks 160 

  

 

06. Implementation of Cyclone Ditva Recovery Projects 

 

In accordance with the provisions of the Public Finance Management Act No. 44 of 2024, public 

Investment Projects specially designed in response to natural disasters or emergencies declared by 

the government may be considered outside the public investment program and such projects must 

be approved by the Cabinet. The proposals submitted to the Department of National Planning for 

the restoration of the damage caused to the people, their livelihoods, public infrastructure and 

essential services caused by Cyclone ‘Ditwa’ have been reviewed and recommendations  have been 

made by the Department, focusing on the policy of ‘ Rebuilding Better’. The aforementioned 

recommendations have been considered by the Public Investment Committee and appropriate 

financial sources have been identified for each project. Accordingly, the Cabinet of Ministers has 

approved the resolution furnished by the Hon. President in his capacity as the Minister of Finance, 

Planning, and Economic Development to implement 1,028 ‘Ditva’ cyclone recovery projects under 

an estimated cost at Rs.  515,460.26million from the year 2026 by obtaining the provisions from the 

annual budgets and additionally, to implement 38 recovery projects by the Provincial Councils under 

an estimated cost at Rs.  102,219.05million.  

 

07. Procurement of Urea Fertilizer to State Fertilizer Company limited for the 2026/27 Maha 

Season. 

It has been estimated that 800,000 hectares of paddy land will be cultivated with paddy and other 

field crops in the 2026/2027 Maha Season. According to the fertilizer recommendations of the 

Department of Agriculture, approximately 169,635 metric tons of urea are required for these crops. 

In addition, urea fertilizer should also be supplied as direct fertilizer for plantation crops, vegetables, 

fruit crops, other crops and for the preparation of mixed fertilizers. Accordingly, the Cabinet of 

Ministers has approved the resolution furnished by the Minister of Agriculture, Livestock, Land, and 

Irrigation to purchase 10,000 metric tons of urea (Prilled) and 10,000 metric tons of Urea (Granular) 

to the State Fertilizer Company limited for the 2026/27 Maha Season, following the International 

Competitive Procurement Procedure. 

 

 



08.  Procurement for the Construction of Phase 1 of the Section of the Phase - 4 (From 

Kurunegala to Dambulla) Central Expressway Project (From Kurunegala to Galewela) 

Approval has been granted at the cabinet meeting held on 03-03-2026 to construct the phase 4 section 

of the Central Expressway Project from Kurunegala to Dambulla. After discussing regarding the 

methods of fundraising for the implementation of the said project by the Special Committee on 

Economic Management appointed by the Cabinet of Ministers, it has been decided to implement the 

Phase 4 section of the Central Expressway Project under two stages. Thereunder, Stage 1, from 

Kurunegala to Galewela (from kilometres 78+000 to 116+500), a 38.5-kilometer section of the road, 

will be implemented using government funds. Accordingly, the Cabinet of Ministers has approved 

the resolution furnished by the Minister of Transport, Highways, and Urban Development to 

implement the procurement process to enabling the implementation of Phase 1 (Kurunegala to 

Galewela) of the Central Expressway Project Phase 4 through local contractors. 

 

09.  Construction Project of the Jaffna Municipal Council Building 

Approval has been granted at the cabinet meeting held on 10-09-2019 to award the contract for the 

construction of Jaffna Municipal Council Building to the Central Engineering Services (Private) 

Limited. The aforementioned construction was commenced on 10-10-2019 and achieved 70% of the 

physical progress by the year 2022. However, as a result of the economic crisis arisen in the year 

2022, this project could not be completed within the contract period as to the insufficient provisions. 

Based on the recommendations of the Public Investment, Monitoring, and Evaluation Committee, it 

has been planned to complete the construction of the aforementioned building up to Phase -2 

including the air conditioning system. After the aforementioned construction, Jaffna Municipal 

Council has agreed to take over the building to carry out the functions of the Jaffna Municipal 

Council. Accordingly, the Cabinet of Ministers has approved the resolution furnished by the Minister 

of Transport, Highways, and Urban Development to complete the works up to Phase- 2 of the Jaffna 

Municipal Council Building construction project, at a revised cost estimate of Rs. 1,958.85 million 

(excluding taxes) through the contractor of this project, Central Engineering Services (Private) 

Limited. 

10. Completion of Construction Work of the Four Storied Building of the Kandy National 

Hospital. 

A four storied pre – fabricated building construction project with 50 negative pressure isolation 

rooms have been inaugurated during the period Covid – 19 pandemic was at its peak in 2021 for 

Kandy National Hospital for an estimated cost of United States $ 1.2 million (Approximately rupees 

236 million). The project has been funded from a grant of the SAARC Development Fund. While 

the project was being executed, the initial subject arena of the project had been revised to increase 

the total bedding capacity from 50 to 68 by reducing the negative pressure isolation rooms from 50 

to 23 and construction of a male ward with 25 bedding capacity and a female ward with 20 bedding 

capacity subject to the agreement of the SAARC Development Fund. Construction work amounting 

to rupees 282.24 million have been completed up to now. Therefore, the Cabinet of Ministers 

approved the resolution furnished by the Minister of Health and Mass Media to amend the total cost 



estimation of the project  as rupees 1,094.22 million enabling the completion of the project and 

extend the project period up to 31.12.2027. 

 

11. Draft Bill for Eradicating Rabies and Registration of Dogs 

The Cabinet of Ministers granted approval at their meeting held on 22.09.2025 to draft a bill with 

the objective of realizing the control of dog population, formalizing the inject of Rabies vaccination 

for dogs, and making it compulsory, as well as legally strengthening the registration of dogs, defining 

the powers and responsibilities of responsible institution for executing them and establishment of a 

mechanism to execute the said responsibilities combining the Rabies Ordinance (Authority 476) and 

the Dogs Registration Ordinance (Authority 477). Therefore, the clearance of the Attorney General 

has been received for the draft bill for Eradicating Rabis and Dog Registration formulated by the 

Legal Draftsman. Accordingly, the Cabinet of Ministers approved the resolution forwarded by the 

Minister of Public Administration, Provincial Councils and Local Governments to publish the said 

draft bill in the Government Gazette Notification and thereby submit the same to the Parliament for 

its concurrence. 

 

12. Appointment to the Post of Director General of the Meteorological Department  

The post of Director General of the Meteorological Department is vacant at present. Therefore, the 

Cabinet of Ministers approved the resolution furnished by the Hon. President in his capacity as the 

Minister of Defence to appoint Mr. A. L. K. Wijemanne, the senior most officer in Sri Lanka 

Scientific Service serving in that Department and currently in the post of Additional Director General 

of the Department to the post of the Post of Director General of the Meteorological Department. 

  

13. Automation of Monitoring Activities of the Bank Supervision Department of the 

Central Bank of Sri Lanka. 

The Bank Supervision Department of the Central Bank of Sri Lanka is carrying out regulatory and 

supervision activities of licensed banks with the objective of ensuring the stability and strength of 

the banking system. Broad inter – relations are maintained with licensed banks and other parties to 

carry out those activities while preparing, reviewing, storing, and re – claiming a large quantity of 

regulatory and supervisory documents. Most of those activities are carried out by physical reports 

and the management and executing a supervisory resolution based on the technology to enhance the 

efficiency of those activities are recognized as a prime duty of the Bank Supervision Department. 

Therefore, the Cabinet of Ministers approved the resolution furnished by the Hon. President in his 

capacity as the Minister of Finance, Planning and Economic Development to execute the 

procurement process of supplying a supervisory solution based on an estimation of requirements 

carried out with the technological assistance of the Asian Development Bank  

 



 

14. Purchase of Paddy in Yala Season 2026 

The Cabinet of Ministers approved the resolution furnished by the Minister of Agriculture, 

Livestock, Lands and Irrigation to receive provisions of rupees 6,000 million for execution of the 

programme to purchase paddy during the Yala season 2026. 

  

15. Obtaining Financial Assistance of the Government of India for the Endeavour of 

Executing Renovation and Reformation Programmes in Sri Lanka after ‘Ditwah’ 

Cyclone. 

Reformation requirements of approximately United States $ 3.5 billion have been identified 

comprised of United States $ 2.1 billion for physical damages and United States $ 1.4 billion for 

economic damages as an impact of ‘Ditwah’ cyclone Sri Lanka had to confront during the month of 

November 2025. At the time of that disaster Indian Government rendered the required relief for 

disaster relief and emergency response activities under ‘Sagar Bandhu Mission’. At the discussion 

held with the Hon. Indian Minister of Foreign Affairs during his tour on 22.12.2025, it has been 

agreed to provide a disaster relief package to Sri Lanka under ‘Sagar Bandhu Mission’. Under this 

the Government of India has proposed for a total relief package of United States $ 450 million 

comprised of United States $ 350 million of a cluster of loans and United States $ 100 million of 

financial grant. It has been further agreed to provide the United States $ 450 million loan facility as 

a long term loan cluster of United States $ 250 million and a short term loan cluster of United States 

$ 100 million while the United States $ 100 million grant to be provided covering infrastructure 

facilities, relationships, Health, Education, Housing, Water Supply and Disaster Management 

sectors. Accordingly, the Cabinet of Ministers granted approval to the resolution furnished by the 

Hon. President in his capacity as the Minister of Finance, Planning and Economic Development to 

enter into relevant agreements between the two parties to obtain the proposed loan facility and the 

grant. 

 

***** 

 

In the event of any inconsistency between the Tamil and English translations of this document, the 

Sinhala text shall prevail. 


