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Department of Government Informatlon

Cabinet Decisions taken at the Cabinet Meeting held on 27.07.2026

01. Regulation of Virtual Assets and Virtual Assets Service Providers of within Sri Lanka

Sri Lankan users have already been able to access virtual assets such as ‘cryptocurrencies’, i.e., digital
representations of value that can be traded, transferred, or used for investment purposes, through offshore
exchanges and person-to-person transactions, informally via online platforms. Since the aforementioned
platforms are completely operated outside the local regulatory framework, it has been observed that the
virtual asset service providers operate without basic compliance obligations, reporting standards, or
registration requirements for supervision. As a consequence, taking into account the financial risk of
financial crimes occurring in the Sri Lankan financial system, the necessity of establishing a regulatory
framework and regulatory institution for virtual assets and virtual asset service providers has been
recognized. Therefore, a subcommittee on Virtual Asset Service Providers has been established under the
chairmanship of the Deputy Minister of Digital Economy, comprising other relevant officers under the
policy guidance of the National Coordination Committee for the Prevention of Money Laundering and the
Financing of Terrorism. The aforementioned Sub-Committee has proposed designating the Securities and
Exchange Commission of Sri Lanka as the regulatory authority for Virtual Assets Service Providers of
Virtual Assets within the supervisory structure coordinated by the Central Bank of Sri Lanka, the Financial
Intelligence Unit, and the Inland Revenue Department. Accordingly, taking into consideration the proposals
forwarded by the aforementioned committee, the Cabinet of Ministers has approved the resolution furnished
by the Hon. President in his capacity as the Minister of Digital Economy to take future steps to introduce
legal provisions for the regulation of virtual asset service providers of virtual assets within Sri Lanka.

02. Managing Multimodal Transport Hub in Sri Lanka

The prime objective of the government is to make the urban and intercity passenger transport system in Sri
Lanka more efficient, integrated, and user-friendly. The multimodal transport hubs have been identified as
a solution to facilitate interchange and interconnection between buses, trains, taxis, and other modes of
transport. Makumbura and Kadawatha multimodal transport hubs are currently operational, whereas the
construction work of Anuradhapura (South) and Kandy multimodal transport hubs is underway.
Discussions were conducted at the cabinet meeting held on 29-12-2025 regarding the necessity of
establishing a permanent institutional structure under the Ministry in charge of Transport for the
coordination of operations, administration, standardization, business development, and national-level
policy coordination. According to the decisions taken at that meeting, it has been recommended the
appropriability of establishing a Company (Public) Limited 100% controlled and owned by the General
Treasury under the Ministry in charge of Transport as per the provisions of Public Financial Management
Act No.44 of 2024 for the management of multimodal transport hubs based on the discussions conducted
by the officers of the Ministry of Finance, Planning, and Economic Development, Ministry of Transport,
Highways, and Urban Development and other relevant Departments. Accordingly, the Cabinet of Ministers
has approved the resolution furnished by the Acting Minister of Transport, Highways, and Urban
Development to implement the aforementioned recommendations.
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Restructuring of Gem and Jewellery Research and Training Institute as the Research and Training
Division of the National Gem and Jewellery Authority

The National Gem and Jewellery Authority has been established by the National Gem and Jewellery
Authority Act No. 50 of 1993. As per the provisions of the aforementioned Act, the Gem and Jewellery
Research and Training Institute was established in 1995 for the research and training relevant to the gem
and jewellery industry. Although the aforementioned two institutions are providing parallel services for the
development of the gem and jewellery industry, it has been observed that there is a waste of resources and
policy conflicts arising due to a lack of unified methodology. A policy approval was granted at the cabinet
meeting held on 17-03-2025 to merge the two institutions based on the recommendations from the officers'
committee, which reviews non-commercial institutions owned by the government under the chairmanship
of the Secretary to the Prime Minister, who studies related matters. According to the said approval, an
official committee has been appointed by the Secretary of the Ministry of Industry and Entrepreneurship
Development to submit recommendations regarding the relevant structural reforms. Accordingly, the
Cabinet of Ministers has approved the resolution submitted by the Minister of Industry and
Entrepreneurship Development to establish the Gem and Jewellery Research and Training Institute as the
Research and Training Division of the National Gem and Jewellery Authority and to take the relevant legal
steps as per the provisions of the National Gem and Jewellery Authority Act No. 50 of 1993.

Allocation of Portion of Land for the Establishment of Industries from the Regional Estates.

The regional industrial estate development program is being implemented by the Ministry of Industry and
Entrepreneurship Development with the aim of fostering industries at the regional level. The basic
infrastructure facilities are developed on the appropriate lands identified for the establishment of industries
under the aforementioned program. Subsequently, the lands are allocated to suitable investors from the
relevant industrial estates. Following the evaluation of investment proposals for execution in regional
investment initiatives within the industrial estates, the Regional Industrial Service Committee, constituted
under the Industrial Promotion Act No. 46 of 1990, and the Project Evaluation Committee of the Ministry
of Industries and Entrepreneurship Development have recommended the allocation of plots of lands for 23
projects. The value of the investments to be made through these projects is about Rs. 2,805.26 million. It
has been predicted that 870 number of direct job opportunities will be generated through these industry
projects. Accordingly, the Cabinet of Ministers has approved the resolution furnished by the Minister of
Industry and Entrepreneurship Development to provide the relevant portion of lands from 13 regional
industrial estates to the aforementioned 23 investors for a duration of 35 years under the lease basis for the
establishment of new industries.

Revision of the Payments made under the Government Scholarship Program to study the first degree
in the Internationally Graded Foreign Universities.

According to the budget proposal for 2025, the government has introduced a scholarship program for
students who have shown the highest results in the G.C.E. (Advanced) Level to study their first degree in
internationally graded foreign universities. Under this scholarship program, each scholarship holder is
provided Rs. 20 million for each year, and the government provides Rs. 80 million in financial grants for
the entire four years of their graduation period. According to the results of the G.C.E. (Advanced) Level
2024, thirty (30) students have been selected for this scholarship program, and out of these students, 9 have
left the country for their studies. Preliminary arrangements are currently being made for the remaining



06.

07.

08.

students to go abroad for their studies. The recent unexpected depreciation of the Sri Lankan rupee against
major foreign currencies has made the current allocation for certain payments to be made in foreign
currency by the said students insufficient. Therefore, the Cabinet of Ministers has approved the resolution
furnished by the Hon. Prime Minister in her capacity as the Minister of Education, Higher Education, and
Vocational Education to provide an exchange rate adjustment allowance of up to Rs. 2.5 million per annum
to each student under the aforementioned scholarship program until the exchange rate stabilizes.

Implementation of Phase-1 of the Ruwanpura Expressway Project, including the system
interconnection with the Sothern Expressway.

The Road Development Authority has planned to complete the procurement process in 2026 and award the
contract for the construction of the Phase 1 road section from Kahathuduwa to Ingiriya, including the system
interchange to be constructed at Kahathuduwa. Accordingly, the Cabinet of Ministers has approved the
resolution furnished by the Minister of Transport, Highways, and Urban Development to implement the
relevant procurement process and select a suitable contractor under an estimated cost of Rs. 15 billion from
the local fund within the approved provisions of 2026.

Repairing of Housing Complexes Sayurupura, Sahaspura, Sinhapura Stage | and Sinhapura Stage
I

The Urban Development Authority has identified urgent repairs to be carried out to improve the living
conditions of the beneficiaries, to ensure safety, and to boost the durability of the buildings in the housing
complexes of Angulana Sayurupura, Borella Sahaspura Phase 1 and Sahaspura Phase 11 for the community
living in urban slums. It has been estimated that an amount of Rs. 764.09 million will be spent on this.
Accordingly, the Cabinet of Ministers has approved the resolution furnished by the Minister of Transport,
Highways, and Urban Development to take necessary steps to complete the aforementioned repairs during
the years 2026 and 2027 by using the funds of the Treasury.

Disposal of Scrap Metal at the Sri Lanka Transport Board

Approval has been granted at the cabinet meeting held on 21-10-2024 to dispose the scrap metal
accumulated at the Sri Lanka Transport Board. Accordingly, bids have been invited following the National
Competitive Procurement Procedure, and 09 bids have been received for that purpose. Accordingly, the
Cabinet of Ministers has approved the resolution furnished by the Acting Minister of Transport, Highways,
and Urban Development to award the procurements for the disposal of the aforementioned scrap materials
to the satisfactorily responded bidders who have forwarded the highest procurement prices based on the
recommendations submitted by the Highest Level Procurement Committee after the evaluation of the bids.



09.

10.

11.

Bidder Procurement Value (Rs)
M/s Udaya Industries 16,536,695.00
M/s Ashok Steel Industries (Pvt) Ltd 89,424,153.88
M/s Kalana Tech Engineering 1,691,210.00
M/s S.R. Steel (Pvt) Ltd 47,578,448.00
M/s Ceylon Steel Casting (Pvt) Ltd 1,225,500.00
M/s IWW Steel Industries (Pvt) Ltd 39,434,186.40
Total Procurement Value 195,890,193.28

Amendment of the National Business Management Institute Act No.23 of 1976

The Institute of Business Management (NIBM) was established by the National Business Management
Institute Act No. 23 of 1976. It offers certificates, diplomas, and advanced diplomas in subject streams and
was granted permission to award degrees in accordance with agreements with foreign universities in 20009.
Thereafter, the power to award such degrees was transferred to the National School of Business
Management (NSBM), which was established in the year 2013 with 100% shareholding in the said institute
(NSBM). However, the National School of Business Management (NSBM) is now registered as a company
limited by guarantee and is being maintained as a separate institution; the Institute of Business Management
(NIBM) and its affiliated institutions have lost their powers to award degrees. Therefore, the Cabinet of
Ministers has approved the resolution furnished by the Hon. Prime Minister in her capacity as the Minister
of Education, Higher Education, and Vocational Education to revise the National Business Management
Institute Act No. 23 of 1976, enabling the authority to award degrees to the said institution.

Appointment to the Post of Additional Secretary in the Prime Minister's Office

Approval has been granted at the cabinet meeting held on 10-12-2025 for the appointment of Mr. M.J.S.
Ravisinghe, Grade | Officer of the Sri Lanka Administrative Service, as Additional Secretary to the Prime
Minister's Office on a full-time acting basis. The Public Service Commission has promoted him to the
Special Grade of the Sri Lanka Administrative Service with effect from 01-01-2026. The Cabinet of
Ministers has approved the resolution furnished by the Hon. Prime Minister to appoint M.J.S. Ravisinghe
to the post of Additional Secretary in the Prime Minister's Office on a permanent basis.

Amalgamation of Department of Social Services, National Secretariat for the Elders and the National
Secretariat for Persons with Disabilities

The three institutions, the Department of Social Services, the National Secretariat for the Elders, and the
National Secretariat for Persons with Disabilities, implement the welfare and social security programs for
marginalized individuals/groups in Sri Lanka. The social services officers who have been appointed under
the Department of Social Services have been assigned the functions of the National Secretariat for the
Elders and the National Secretariat for Persons with Disabilities at the field level. Thus, the necessity of
establishing a unified administrative structure to implement the aforementioned services has been
acknowledged in order to effectively provide the services of the aforementioned institutions. Accordingly,
the Cabinet of Ministers has approved the resolution provided by the Minister of Rural Development, Social
Security, and Community Empowerment to amalgamate the three institutions, i.e., the Department of Social
Services, the National Secretariat for the Elders, and the National Secretariat for Persons with Disabilities,
administratively.
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Amendment of the Constitution and the Judicature Act to Make the Judicial Process More Efficient
and Formal

In view of the Article 146 of the Constitution, the requirement to increase the number of appeal court judges
required exercise the jurisdiction of the Court of Appeal regionally. Furthermore, the number of high court
judges should be increased as well to settle the higher number of cases prevailing in the provincial high
courts where initial stage jurisdiction exists in relation to criminal cases and the civil appeals high courts
where civil appear right exists without delay. More fully, the requirement of increasing the age of statutory
retirement of learned and experienced judges has also been recognized so that their service can be obtained
to the judiciary system since the number of courts have been increased and the appeals courts are exercised
at regional level. Therefore, the Cabinet of Ministers approved the resolution furnished by the Minister of
Justice and National Integration to direct the Legal Draftsman to formulate drafts to amend the Constitution
and the Judicature Act No. 2 of 1978 to make the judiciary efficient and formal ensuring the
sovereignty/independence of the judiciary system.

Conducting the Regional Dialogue for East and South Asia Regions of Green Climate Fund

Green Climate Fund is a fund initiated under the United Nations Framework Convention on Climate
Change and is to provide financial assistance for combating to reduce green house gases and adjust to the
impacts of climate changes in the developing countries. The fund carries out regional dialogues for activities
such as executing projects and programmes on climate changes, exchange challenges and lessons learnt,
developing partnerships and acknowledgments on new strategies and accesses of the fund. The Asia Pacific
group of the Green Climate Fund has requested Sri Lanka to host its regional dialogue for East and South
Asia Regions of Green Climate Fund. Approximately 120 representatives from 11 countries are to be
participated in this regional dialogue. Accordingly, the Cabinet of Ministers granted approval to the
resolution furnished by the Minister of Environment to host the regional dialogue scheduled to be held from
14 t0 17.09.2026 in Colombo and sign the agreement between the Government of Sri Lanka and the Green
Climate Fund applicable to that.

14. Amendment of the Poisons, Opium, and Dangerous Drugs Ordinance (Authority 218)

Based on a Committee Report forwarded in relation to disposal of narcotic drugs already in the custody and
are taken into custody under the existing legal provisions without retaining until the trial is concluded,
concurrence of the Cabinet of Ministers is granted at their meeting held on 16.03.2026 to amend the
Poisons, Opium, and Dangerous Drugs Ordinance (Authority 218).

Additionally, considering the provisions of Poisons, Opium, and Dangerous Drugs (Amendment) Act No.
7 of 2026, introduced in regard to production of dangerous drugs in the ocean or sustaining in the
possession, the approval of the Cabinet of Ministers was given at their meeting held on 20.04.2026 to amend
the sections 54 (1) (a) and 83 (2) and the schedule 3 of Poisons, Opium, and Dangerous Drugs Ordinance
(Authority 218).

Accordingly, the Cabinet of Ministers approved the resolution furnished by the Minister of Justice and
National Integration to publish the draft bill prepared by the Legal Draftsman in the Government Gazette
Notification and thereby forward the same to the Parliament for its concurrence.
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Providing the President’s Houses / Palaces for executing tourism investment projects.

Although several official quarters for the President have been maintained in various areas in Sri Lanka with
the objective of utilizing for official and personal recreation activities of the President, the current President
does not utilize them for his activities. The palaces with high end architectural and economic value possess
fully fledged facilities and attractive landscaping. A considerable expenditure is caused to maintain, ensure
security and bear other expenditure of these palaces which are under the purview of the Presidential
Secretariat. Therefore, considering the recommendations of the Committee appointed to introduce
appropriate methodologies for economically productive utilization of the bungalows, residences and
Presidential Palaces, the Cabinet of Ministers approved the resolution furnished by the Hon. President to
give away these Presidential Palaces in Bentota, Kataragama, Mahiyanganaya, Embilipitiya and
Anuradhapura on long term lease basis to appropriate investors by calling proposals to execute investment
projects in the tourism sector.

In the event of any inconsistency between the Tamil and English translations of this document, the
Sinhala text shall prevail.



